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MOKGARIUM POR:  Assistant Chief, FnDiy/P

:  Deputy Director {Fisns)
Aeting Lhiet, Dwvelopmesyt Projects Divisios

é

Your Hemovendss dated #1 October 1960, swhject:
Aadit of DD/ P Activities 1 darch 1959 thyoagh
25 Pebruary

fe ‘This memoyendhin wiil ooafirs the policy pogitics of this
Mmmmmwmm, in avecrdapce with the desoussion wits
you and the Cowptroller, PO WIIIIIEGEGEGEGEGEGEGEEEEEE o thie
a'fice oo 22 dowesber 1960.

Ze ‘Mt offive conwrs with the positicom teikes Ly the Chiel, Asdit
Staff thed all obligations reporied ss wnligeideted must be sgpported Ly
documentary evidemos, se reguived by law {1 U.s.0. #00). o amﬁinn
trative mor aperationil comsideration can swor aagute this legal
oent. Therefore, upos liguidstion iz Mull of & contrectunl uaamta,
wmmwmmwmwmmmm;uw
should be “doobligated” and be reidmtifieod os uncbligated fuads of the
particular allotsent. This should present no problies, for while 1% s
trad that sfter the close of the figoal year in whish the funds wepe
allotted no paw cbligation of fuads 3ny e crwetsd, it is egually true
that sufficient funds must be made availoble in sudbeeguest Tiscal yesrs
mmmmmmbimmqrmmmmﬁt

3. Heforence states that the practicve of continuing €O Teport &e
uiliguideted cbligations funds o longer reguired for the use Tor wliich
they were originally cbligated stems from your desire to provide o
"reourve” fund t0 sestisfy oitbher shligations of the sane allotssnt but
WMMWMM&M&%MW&%
research sxd development oomtructs oftas result in overrunt. 8 PecOgs
mmmtmmwmwmmwwmm
and development contracts 1o guestion in that po proesdents exist for
mmmmmwmmmmm The golutica to
this problen in our opinion ahoald be found iooypfating estimates of
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SBJACT:  Validity of Unliguidated (bligetious

obligations relative to each such contrect wismwewr joformation as to
pobantial increased or decraasdd total chamges beocmss awdlables, theo-
aver such updating is reguired after the cloee of the fisosl year, it
my result iz over-obligstios of @ allotment, but aswrtbeless, this
should be recorded and reported s¢ 3 met.

e A further setdod for alleviasisg the problem bheze discussed
mhwmmmmxﬁmmm;ﬁnww
conboaots and detennine s poressiage cuplilen” to Do added bo the awsgat
“WMQW&&WQ%&WMMW%M
vide additioonl sseursace thet in the sgigregebe sufficlent cbilgations
mmmmmmwm&m@mwmm
allotmt ot any time. Such percentage “rushion” WRed oo sound CapeIi~
ence Puctors would not lessass the walidity of your obligations, bt
mther would incresse thelrs validisy by providing mure reeligtic omti-
matew and, therelore, o in howsy with the lme.

% In view of the furegoing, youwr Hvisico should ad et ite o
corded chligotions to iasure thet ail reported wallgquidsted obligations
are sgported by dcumntery evidenos and v in scoordance with the
above stated policy. ‘@ shall be gled to discuss this matter further
with you alxald you bevwe any additiomal guestions rolative thereto.
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